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(End of clause)

[59 FR 18624, Apr. 19, 1994]

1552.228-70 Insurance liability to third
persons.

As prescribed in 1528.101, insert the
following clause:

INSURANCE—LIABILITY TO THIRD PERSONS
(OCT 2000)

(a)(1) Except as provided in subparagraph
(2) below, the Contractor shall provide and
maintain workers’ compensation, employer’s
liability, comprehensive general liability
(bodily injury), and comprehensive auto-
mobile liability (bodily injury and property
damage) insurance, and such other insurance
as the Contracting officer may require under
this contract.

(2) The Contractor may, with the approval
of the Contracting officer, maintain a self-
insurance program; provided that, with re-
spect to workers’ compensation, the Con-
tractor is qualified pursuant to statutory au-
thority.

(3) All insurance required by this para-
graph shall be in a form and amount and for
those periods as the Contracting officer may
require or approve and with insurers ap-
proved by the Contracting officer.

(b) The Contractor agrees to submit for the
Contracting officer’s approval, to the extent
and in the manner required by the Con-
tracting officer, any other insurance that is
maintained by the Contractor in connection
with the performance of this contract and
for which the Contractor seeks reimburse-
ment.

(c) The Contractor shall be reimbursed for
that portion of the reasonable cost of insur-
ance allocable to this contract, and required
or approved under this clause, in accordance
with its established cost accounting prac-
tices.

(End of clause)

[65 FR 58928, Oct. 3, 2000]

1552.229-70 State and local taxes.

As prescribed in 1529.401-70, insert the
following clause:

STATE AND LOCAL TAXES (NOV 1989)

In accordance with FAR 29.303 and FAR
31.205-41, the Contractor or any subcon-
tractor under this contract shall not be re-
imbursed for payment of any State and local
taxes for which an exemption is available.
The Contractor is responsible for deter-
mining the availability of State and local
tax exemptions and obtaining such exemp-
tions, if available. The Contractor shall in-
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clude this clause, suitably modified to iden-
tify the parties, in all subcontracts at any
tier. The Contractor shall notify the Con-
tracting Officer if problems arise in obtain-
ing a State and local tax exemption. The
contractor may seek a waiver by the Con-
tracting Officer from this requirement if the
administrative burden of seeking an exemp-
tion appears to outweigh the potential sav-
ings to the Government.

(End of clause)

[564 FR 49998, Dec. 4, 1989]

1552.232-70 Submission of invoices.

As prescribed in 1532.908, insert the
following clause:

SUBMISSION OF INVOICES (JUN 1996)

In order to be considered properly sub-
mitted, an invoice or request for contract fi-
nancing payment must meet the following
contract requirements in addition to the re-
quirements of FAR 32.905:

(a) Unless otherwise specified in the con-
tract, an invoice or request for contract fi-
nancing payment shall be submitted as an
original and five copies. The Contractor shall
submit the invoice or request for contract fi-
nancing payment to the following offices/in-
dividuals designated in the contract: the
original and two copies to the Accounting
Operations Office shown in Block on
the cover of the contract; two copies to the
Project Officer (the Project Officer may di-
rect one of these copies to a separate ad-
dress); and one copy to the Contracting Offi-
cer.

(b) The Contractor shall prepare its invoice
or request for contract financing payment on
the prescribed Government forms. Standard
Forms Number 1034, Public Voucher for Pur-
chases and Services other than Personal,
shall be used by contractors to show the
amount claimed for reimbursement. Stand-
ard Form 1035, Public Voucher for Purchases
and Services other than Personal—Continu-
ation Sheet, shall be used to furnish the nec-
essary supporting detail or additional infor-
mation required by the Contracting Officer.
The Contractor may submit self-designed
forms which contain the required informa-
tion.

(c)(1) The Contractor shall prepare a con-
tract level invoice or request for contract fi-
nancing payment in accordance with the in-
voice preparation instructions identified as a
separate attachment in Section J of the con-
tract. If contract work is authorized by indi-
vidual work assignments, the invoice or re-
quest for contract financing payment shall
also include a summary of the current and
cumulative amounts claimed by cost ele-
ment for each work assignment and for the
contract total, as well as any supporting
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data for each work assignment as identified
in the instructions.

(2) The invoice or request for contract fi-
nancing payment shall include current and
cumulative charges by major cost element
such as direct labor, overhead, travel, equip-
ment, and other direct costs. For current
costs, each major cost element shall include
the appropriate supporting schedule identi-
fied in the invoice preparation instructions.
Cumulative charges represent the net sum of
current charges by cost element for the con-
tract period.

(3) The charges for subcontracts shall be
further detailed in a supporting schedule
showing the major cost elements for each
subcontract. The degree of detail for any
subcontract exceeding $5,000 is to be the
same as that set forth under (c)(2).

(4) The charges for consultants shall be
further detailed in the supporting schedule
showing the major cost elements of each
consultant. For current costs, each major
cost element of the consulting agreement
shall also include the supporting schedule
identified in the invoice preparation instruc-
tions.

(d) Invoices or requests for contract financ-
ing payment must clearly indicate the pe-
riod of performance for which payment is re-
quested. Separate invoices or requests for
contract financing payment are required for
charges applicable to the basic contract and
each option period.

(e)(1) Notwithstanding the provisions of
the clause of this contract at FAR 52.216-7,
Allowable Cost and Payment, invoices or re-
quests for contract financing payment shall
be submitted once per month unless there
has been a demonstrated need and Con-
tracting Officer approval for more frequent
billings. When submitted on a monthly basis,
the period covered by invoices or requests for
contractor financing payments shall be the
same as the period for monthly progress re-
ports required under this contract.

(2) If the Contracting Officer allows sub-
missions more frequently than monthly, one
submittal each month shall have the same
ending period of performance as the monthly
progress report.

(3) Where cumulative amounts on the
monthly progress report differ from the ag-
gregate amounts claimed in the invoice(s) or
request(s) for contract financing payments
covering the same period, the contractor
shall provide a reconciliation of the dif-
ference as part of the payment request. Al-
ternate I (JUN 1996). If used in a fixed-rate
type contract, substitute the following para-
graphs (¢)(1) and (2) for paragraphs (c¢)(1) and
(2) of the basic clause:

(c)(1) The Contractor shall prepare a con-
tract level invoice or request for contract fi-
nancing payment in accordance with the in-
voice preparation instructions identified as a
separate attachment in Section J of the con-
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tract. If contract work is authorized by indi-
vidual delivery orders, the invoice or request
for contract financing payment shall also in-
clude a summary of the current and cumu-
lative amounts claimed by cost element for
each delivery order and for the contract
total, as well as any supporting data for each
delivery order as identified in the instruc-
tions.

(2) The invoice or request for contract fi-
nancing payment that employs a fixed rate
feature shall include current and cumulative
charges by contract labor category and by
other major cost elements such as travel,
equipment, and other direct costs. For cur-
rent costs, each cost element shall include
the appropriate supporting schedules identi-
fied in the invoice preparation instructions.

[61 FR 29317, June 10, 1996]

1552.232-71—1552.232-72 [Reserved]
1552.232-73 Payments—fixed-rate
services contract.

As prescribed in 1532.111, insert the
following in indefinite delivery/indefi-
nite quantity contracts with fixed serv-
ices rates.

PAYMENTS—FIXED-RATE SERVICES CONTRACT
(OCT 2000)

The Government shall pay the Contractor
as follows upon the submission of invoices or
vouchers approved by the Contracting Offi-
cer:

(a) Hourly rate. (1) The amounts shall be
computed by multiplying the appropriate
hourly rates prescribed in the Schedule by
the number of direct labor hours performed.
The rates shall include wages, indirect costs,
general and administrative expenses, and
profit. Fractional parts of an hour shall be
payable on a prorated basis. Vouchers may
be submitted once each month (or at more
frequent intervals, if approved by the Con-
tracting Officer) to the paying office. The
Contractor shall substantiate vouchers by
evidence of actual payment and by indi-
vidual daily job, timecards, or other substan-
tiation approved by the Contracting Officer.
Promptly after receipt of each substantiated
voucher, the Government shall, except as
otherwise provided in this contract and sub-
ject to the terms of paragraph (e) of this con-
tract, pay the voucher as approved by the
Contracting Officer.

(2) Unless otherwise prescribed in the
Schedule, the Contracting Officer shall with-
hold 5 percent of the amounts due under this
paragraph (a), but the total amount withheld
shall not exceed $50,000. The amounts with-
held shall be retained until the execution
and delivery of a release by the Contractor
as provided in paragraph (f) of this contract.



